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October 12, 2025 

Dear Limited Partners, 

 

One of the benefits of a long-term investing approach is that we get to watch the market’s drama unfold 

from a comfortable distance. Volatile headlines and tariff scares might make for exciting news, but they 

don’t change the intrinsic value of the businesses we own. Staying invested and compounding capital 

remains the single most powerful force in wealth creation. 

In that spirit, Ashva Capital LP gained 10.16% net in Q3 2025, comfortably outpacing the S&P 500’s 

7.79% price-only return. This gain more than offset our first-quarter drawdown and leaves us ahead on a 

year-to-date basis. The quarter highlights the enduring power of our philosophy: buying high-quality 

businesses, staying fully invested, and letting time do the hard work. 

Timeless Principles 
• Long-term thinking is our advantage. Wall Street is structurally incapable of thinking out 10–20 

years because earnings estimates, bonuses, and even investment funds are judged on weeks, 

months, or quarters at best. Very few investors think in decades; our ability to do so gives us a 

unique edge. Economic trends and market timing are unknowable, so we ignore the noise and focus 

on compounding over decades. 

• Fully invested, all the time. The only way to capture the full compounding power of equities is to 

remain invested through temporary declines. Volatility isn’t a sign to exit; it’s an opportunity to own 

more of great businesses at better prices. 

• Patience wins. Panic selling is almost always costly. The stock market’s temporary setbacks are 

ultimately outweighed by long-term earnings growth and dividend reinvestment. 

• Value and price can diverge. The enduring value of a great business and the daily price of its stock 

are not the same thing. When investor sentiment swings to extremes—either euphoric or fearful—

prices can disconnect from fundamentals. History shows that over time, intrinsic value always 

reasserts itself. 

These values have served us well this year. By refusing to react to short-term noise, we were able to add 

to positions when prices were depressed and benefit as fundamentals reasserted themselves. 

Portfolio Highlights 

At the end of Q3, our three largest positions—XLF, DIS, and HOOD—represented the core of our 

portfolio. Each embodies the same characteristics we seek across all holdings: durable competitive 

advantages, improving fundamentals, and the ability to compound free cash flow over time. 

  



 

Financial Select Sector SPDR® ETF (XLF) 

XLF provides targeted exposure to America’s financial sector—banks, insurance, capital markets, 

mortgage REITs, and consumer finance companies. It is a low-cost, passively managed fund with a 0.08% 

expense ratio. We increased our weighting here during periods of volatility because financials stand to 

benefit from a combination of declining interest rates, resilient credit quality, and a potential steepening 

of the yield curve. Analysts expect the sector’s Q3 earnings to grow roughly 10% on revenue growth of 

nearly 6%, and early reports have been encouraging. Holding XLF gives us diversified exposure to a 

sector that can compound earnings and dividends as the economy grows. 

• The Bull Case for Financials 

1. Yield-curve steepening – a margin tailwind. Banks borrow short and lend long. A steeper curve 

widens net-interest margins and directly boosts profitability. When cuts steepen the curve, they 

encourage credit creation and lending activity—an environment where financials thrive. 

2. Revival of credit growth and lending activity. If lower rates stimulate loan demand or reduce credit-

risk spreads, banks can see stronger lending volumes and higher interest and fee income. After a 

period of tight credit, easing can unlock deferred demand across both consumer and corporate 

borrowers. 

3. Rotation toward value and cyclical leadership. Monetary easing often shifts market leadership from 

growth and quality toward more cyclical, credit-sensitive sectors—financials chief among them. 

While cuts alone don’t cause that rotation, they can sustain it once earnings momentum and 

sentiment improve. 

4. Cuts are largely priced in – clarity matters more than surprise. Markets are forward-looking; by the 

time cuts arrive, they’re often already discounted. The benefit to financials comes less from the 

initial announcement and more from the clarity, confirmation, and follow-through that policy easing 

brings. 

5. Supportive macro regime. Rate cuts don’t create bull markets in isolation, but they can enhance one 

already underway. When earnings, economic stability, and investor sentiment trend positively, cuts 

can amplify rather than initiate financial-sector performance. 

Taken together, these dynamics support a constructive outlook for the sector. If the Fed’s forthcoming 

rate-cut cycle produces even modest yield-curve steepening and a pickup in credit formation, financials 

could see improving fundamentals at a time when valuations remain undemanding. For long-term 

investors, that asymmetry—steady dividends today with meaningful upside optionality tomorrow—

makes XLF an attractive core holding. 

  

The Walt Disney Company (DIS) 

Disney’s fiscal Q3 (April–June 2025) results showed continued progress in its transformation. Total 

revenue increased 2% year-over-year to $23.7 billion, income before taxes rose 4%, and segment 



 
operating income climbed 8% to $4.6 billion. Direct-to-consumer revenue grew 6%, with streaming 

subscribers rising to 183 million. CEO Bob Iger emphasized the upcoming launch of an ESPN direct-to-

consumer service and the integration of Hulu into Disney+, underscoring management’s focus on 

monetizing world-class content. 

While there’s still a meaningful amount of debt on the balance sheet, the free-cash-flow turnaround has 

been remarkable. Disney has leveraged the stability of its parks segment and improved streaming 

economics to boost trailing 12-month free cash flow from approximately $8.4 billion six months ago to 

$11.5 billion today. As streaming continues to scale—and ESPN’s eventual streaming launch begins 

contributing—we expect further growth in both revenue and free cash flow. 

We view the valuation as compelling at current levels and would look to add incrementally on any 

pullback below $100. On the upside, we believe the long-term potential for Disney’s streaming 

ecosystem remains underappreciated by the market. Even if shares were to double from here, we see 

no reason to exit, given the company’s enduring brand power, global reach, and accelerating cash 

generation. 

 

Robinhood Markets (HOOD) 

Robinhood continues to disrupt the traditional financial services industry by reimagining how investors 

access and manage money. What began as a zero-commission trading platform—a “Trojan Horse” that 

democratized access to investing—has evolved into a broader ecosystem spanning brokerage, crypto 

trading, retirement accounts, savings and checking products, and now credit cards. Together, these 

offerings deepen customer engagement and expand overall “wallet share.” 

Management’s long-term vision is to build a full-service financial platform, one that can compete with 

established institutions across multiple product categories. The company’s near-term priorities are clear: 

strengthen its leadership with active traders, expand wallet share through new products and cross-

selling, and grow internationally to capture new markets. 

Once users have assets on Robinhood, they are increasingly adopting adjacent services such as 

Robinhood Gold—a premium subscription that offers higher yields, advanced tools, and margin access. 

This strategy is turning Robinhood into a durable, multi-product franchise with recurring revenue 

streams and strong brand affinity among younger, digitally native investors. 

  



 

Closing Thoughts 

We don’t invest based on forecasts, but on enduring principles: discipline, patience, and alignment with 

businesses capable of compounding capital through cycles. This quarter reinforced that simple truth. 

Thank you, as always, for your trust and partnership. It remains our privilege to steward your capital for 

the long run. 

 

With appreciation, 

 

Ankur Shah 

Managing Member 

Ashva Capital Management LLC 

 

This letter (“Letter”) is not an offer or sale, or a solicitation to any person to buy, of any security or 

investment product, nor is intended to be investment advice. The information contained in this Letter has 

been prepared by one or more general partners, management companies and/or other entities affiliated 

with Ashva Capital Limited (“Ashva Capital”) and is furnished on a confidential and limited basis for the 

sole and exclusive purpose of providing general and background information concerning investment 

funds (each a “Fund”) sponsored by Ashva Capital or its affiliates.  Any offer, sale or solicitation of 

securities in any Fund will be made only pursuant to a Fund’s Confidential Private Placement 

Memorandum (as amended and/or supplemented from time to time, and including, without limitation, 

the legends contained therein, the “Memorandum”) and subscription documents, and will be subject to 

the terms and conditions contained in the Memorandum and such subscription documents. This Letter is 

qualified in its entirety by reference to any Memorandum.  

This Letter is not intended to be relied upon as investment advice and is not and should not be assumed 

to be complete.  Each recipient of this Letter acknowledges and agrees that Ashva Capital and its 

affiliates, members, partners, managers, directors, officers, employees and agents shall have no liability 

for any misstatement or omission of fact, or any opinion expressed herein. The contents of this Letter are 

not to be construed as legal, business or tax advice, and each recipient should consult its own attorney, 

business advisors and tax advisor as to all legal, business and tax matters. Each recipient further agrees 

that it will (i) not copy, reproduce or distribute the Letter, in whole or in part, to any person or party 

(including any employee of the recipient other than an employee directly in involved in monitoring or 

evaluating an investment in a Fund) without the prior written consent of Ashva Capital, (ii) keep 

permanently confidential all information contained herein not already public and (iii) use the Letter solely 

for the purpose set forth in the paragraph above. Each person who has accessed, or received a copy of, 

the Letter (or any part thereof) is deemed to have agreed (x) not to reproduce or distribute the Letter, in 



 
whole or in part, except to any employee named in item (i) in the preceding sentence, (y) to return the 

Letter to Ashva Capital promptly upon request and (z) to be responsible for any disclosure of the 

Information by such person or any of its employees, agents or representatives. 


